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History and background: loss of special education funding 
- Costs are going up, but is funding going down across the state 
- A loses of funding means less one - on - one time for students with teachers, fewer 

direct service hours, and less available equipment 
- MCA test proficiency showed significant improvement with the use of modified tests for 

special education students 

The Numbers 
- Without special education programs the difference in graduation rates between students 

with and without disabilities would be far greater 
- It costs about twice as much to educate students who receive special education services 

than those who do; $12,100 for special education students and only $5,800 for regular 
- 112,000 of Minnesota's 824,000 public school students receive special education 

services 
- Over the past decade the amount of students in Minnesota public schools has 

decreased 3%  
- The amount of kids receiving special education services has increased 11% from 2000 

to 2011 
- The federal government promised to pay 100% of special education costs, they only pay 

11% 
x The State of Minnesota has to pay 56% of costs 
x Individual School Districts pay the remaining 33% 

o They usually have to take money from other programs like math and 
science to cover costs 

o The act of schools borrowing from their own budgets  is  called  “cross  – 
subsides” 

- today $560 million is used to pay for special education 
- By 2015 the cost of special education is predicted to reach $650 million  
- Governor Dayton and the DFL plan to raise taxes to $1.4 - $2 billion 

x If signed, would lead to an additional $100 million in special education funding 
- Governor  Dayton  has  proposed  raising  income  taxes  on  Minnesota’s  wealthiest  citizens 
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Facts and Relevant Resources 
 
Basic Economics 
- It costs about twice as much to educate students who receive special education services than 
those who do not 
- On the average in fiscal year 1995, Minnesota public schools spent about 2.1 times as much 
on special education students ($12,100) as on regular education students ($5,800) 
- The cost of educating special education students includes disability-related services, some 
regular instruction, and all the usual costs of public education 
- Special  education  students  accounted  for  about  21  percent  of  school  districts’  total  
expenditures in fiscal year 1995 
- A declining number of students per staff explained about 66 percent of the growth in spending 
on designated special education services between fiscal years 1988 and 1995, after adjusting 
for inflation and enrollment growth 
- During fiscal year 1995, Minnesota school districts spent approximately $1.13 billion for special 
education students, including $693 million that was designated for special education services 
and $432 million for regular education and indirect services 
Source: auditor.leg.state.mn.us/ped/pedrep/ 
- The  Governor’s  budget  replaces  the  current  special  education  formula  with  a  new  one  in  FY  
2015 that will allocate funds to districts with the most need and boost overall funding by 13% in 
the 2014-15 fiscal year 
Source: minnesotabudgetbites.org 

-The more higher quality education (through funding of support and programs), the more likely 
these children are to have jobs as adults, and the less likely they are to be on welfare (which 
costs the State government about $283 billion per year) which would save the State a large 
amount of money in the long term 
 

Past Legislation at the Federal Level 

 
- Last fall, U.S Congress debated the issue but failed to reach agreement needed to reauthorize 
the Individuals with Disabilities Education Act 
- U.S. Department of Education has proposed amendments 
thatwouldputgreateremphasisonstudentperformance 
Source: auditor.leg.state.mn.us/ped/pedrep/ 
- Individuals With Disabilities Education Act Reauthorized was a piece of legislation that 
encouraged more students with disabilities to be acclimated into main stream classes in an 
attempt to keep up with that these students be taught the same curriculum and participate in the 
same standardized tests as other students. The bill was signed into law by President Clinton on 
June 4, 1997 
Source: clinton5.nara.gov/ 
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 Minnesota is Effected 
 
- In  fiscal  year  1996,  Minnesota’s  public  schools  provided  special  education  to  about  101,000  
students,  or  10.9  percent  of  Minnesota’s  total  elementary  and  secondary school enrollees 
- Just over half  of  Minnesota’s  special  education  students  had  learning  disabilities  (38  percent)  
or emotional/behavioral disorders (17 percent) in fiscal year 1996 
- Minnesota allows special education for more students than federally required but has a lower 
than average percentage of special education students 
- Minnesota makes special education available to a broader population than is required by 
federal law. 
- The percentage of special education students increased from 7.4 percent in fiscal year 1977 to 
10.9 percent in 1996 
- State and local policy makers could do more to contain special education costs and improve 
services 
Source: auditor.leg.state.mn.us/ped/pedrep/ 
- School district spending for special education services grew 22 percent in constant dollars 
between 1988 and 1995, mainly because the number of students per staff member dropped 
from 6.6 to 5.2 
- The average cost to educate a special education student is about $12,100 compared with 
$5,800 per regular education student. 
•  Minnesota  allows  special  education  for  more  students  than  federally  required  but  has  less  than  
the average percentage of special education students. 
•  Compared  with  the  federal  government,  Minnesota  imposes  more  administrative 
responsibilities on special educators. 
Source: auditor.leg.state.mn.us/ped/pedrep/ 

 
 
Education and Advocacy Groups for People with Disabilities in Minnesota 
- Pacer Center 
- Courage Center 
- State Services for the Blind (SSB)  
- mn.gov/public/content 
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Relevancy to constituency 
 

You should seriously consider trying to find a way, based on the suggestions that I have 
proposed - or the proposal of other solutions, to add more funding to special education 
programs across the state for many reasons. The more basic of which is because more funding 
leads to a better education for students in special education. The results of improved education 
of students in special education can be seen directly in higher standardized test scores which 
lead to an increase in state funding by the state to the school which has the opportunity to invest 
more in its special education programs because of an increase in funding.  

Sides of Argument 
 

who is involved: school districts who are strapped for cash, teachers who will lose their jobs, 
students who have a lower quality of assistance from teachers and fewer technologies available 
to them which could help them succeed in school 
 
View of funding cuts issue from special education teachers: 
 
"We are trying to be smarter and more efficient; Rather than a building, we have a moving triage 
team with a plan that can be implemented" 
 
"the problem is that when funding is cut we have no option but to cut service minutes by trying 
to put more students back into main stream classes" 
 
"special education, as a department, has been asked to do more and more with the same 
amount of money" 
 
"more kids are getting service and less people are replacing retirees which leads to a decrease 
in the amount of time a services that each individual student is able to receive from teachers" 
 
"if we had more funding we could finally buy the technology that we need for kids to use: things 
like computers, sound systems for lectures, rooms with doors to cut down on noise and 
distractions" 
 
"We would like to see a consolidation in the amount of redundant paperwork which we have to 
do. This consolidation would give us more time to work with students who need our help" 
 
"If the decrease in funding and increase in expenses continues we are going to see more 
teachers getting fed up and leaving as a result" 
 
"Minnesota’s  regulations  are  more  specific  and  demanding  than  federally  required, which leads 
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our school districts to focus on how well paperwork is complete, rather than student 
achievement." 
 
Why special education funding is being cut instead of other programs: there have been cuts 
across the board, but in many Minnesota school districts special education is seen as an area 
which can be effectively continued with less funding. These special education departments are 
often seen as "less important" then other, main stream departments like Science and Math. The 
students in these programs are seen as having less of a potential, so they are seen as a place 
where funding can be cut in order to save other programs which are seen as more "vital" to a 
school district. 

Solutions to the Funding Gap 
 
Issue: public schools in Minnesota are losing funding for s 
Email education programs 
 
why it matters to you, the legislator: better funding to special education programs would lead to 
more available services to help children in public School's special education programs to reach 
their full potential and perform better on standardized tests. This better performance on 
standardized tests scores would reflect positively on the school district and individual schools 
would in turn receive more funding from the state 
 
Possible Solutions: 
- Allocate more funds from the federal government; follow through with a continuation of 
Clinton's Individuals With Disabilities Education Act 
- Receive grants from technology companies like Apple and Microsoft for technologies (like 
iPods, tablets, and computers) for visually and hearing impaired students 
- Adopt a funding model similar to Europe's throughput funding which gives funds to schools 
who meet or exceed certain expectations and guidelines; much like No Child Left Behind which 
was put into effect under the Bush administration 
- Institute a national self - governing organization to represent the interest of special education 
programs across the U.S, much like the European Agency for Development in Special Needs 
Education which represents 33 individual European countries 

- Institute a tax on alcohol where all of the proceeds from the tax would go directly to funding 
special education programs 

- Institute an increase on the tax that is put onto cigarettes in the state and have the proceeds 
go directly to funding special education programs 

- The Legislature should help individual school Districts find individual ways of reducing their 
costs while keeping the same high level of support that their students need, this partnership 
could be done through various tax levies and other forms of public funding for school programs 
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- Enforce laws or statutes that make it mandatory for, at the very least, the State Government to 
pay  its  share  of  special  education  costs;;  currently  we  aren’t  even  keeping  up  on  paying  the  
inflation on general education costs 

- Discuss with School Districts a way to narrow down the requirements for a student to be 
eligible for special education services in an attempt to decrease the amount of money spent on 
services for children who could be put into mainstream classes each year 

 
 
My Personal Convictions: I believe that there should be more funding available to special 
education programs in public schools because I have seen firsthand the benefit that these 
programs have on students in the special services which I have received while in the public 
school system have propelled me from a struggling student who was behind her peers in every 
subject to a student who is attending Drake University in the fall and relieving all A's and B's this 
year. I have also been a personal witness to the devastating effects of these budget cuts when 
my CCTV - camera to help me see the board - was given to another student who needed it 
more when my school was unable to buy two of these machines which cost about $3000 a 
piece. 

Recommended Solutions 
 

- School Districts should not need to pay the special education cost of students who enroll 
from outside the district 

- The Legislature should work more closely with the Minnesota Department of Education 
(MDE) to strengthen the relationship 

x In extension, make the necessary economic changes more transparent  
o Make the changes that MDE sees necessary, which will benefit 

thousands of students  

Special Education Funding Key Points 
 
- funding is down, but the cost of services is going up across the state  
Leads to a deficit 
- it costs about twice as much to educate a special education student 
Regular: $5,800 Special: $12,100 
- bigger caseloads for teachers lead to increases in spending 
Leads to bigger deficit which has to be paid by other program areas 
Leads to a larger school deficit that has to be paid off to state 
- the governor is proposing to invest $80 million on education 
Not clear where they funds will go towards 
- MCA test proficiency showed significant improvements when special education students were 
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given modified tests 
The increase in test scores translates to more money for schools which would reduce deficits 
- without special education programs the dichotomy between graduation rates of students with 
and without disabilities would be far greater 
- the amount of students in special education programs is increasing 
- funding went up by 22% between 1988 and 1998 
Ratio of students per staff member dropped significantly which meant more money could be 
spent on each individual student 
- Minnesota requires special education teachers to do more paperwork then is federally required 
This increase in redundant paperwork allows teachers less time to work with students 
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Visual Representation of the Benefit of Special Education on schools 
If kids do better on standardized tests, then schools receive more money from the Federal Government 
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An Example of a Special Education Deficit: District 196 
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Benefits of Special Education Programs: Increased Math Proficiency 

 

  



14 
 

Works Cited 

Courage Center. Courage Center , n.d. Web. 27 Feb. 2013. <http://www.couragecenter.org/>.  

http://www.auditor.leg.state.mn.us/ped/pedrep/9703-sum.pdf>.  
Minnesota Budget Bites. Minnesota Budget Project, n.d. Web. 26 Feb. 2013. <http://minnesotabudgetbites.org/>. 

Minnesota.gov. Disability Minnesota, n.d. Web. 26 Feb. 2013. 
<http://www.mndisability.gov/public/content.do?term_id=174&level=2>. 

Pacer Center. Pacer Center, n.d. Web. 27 Feb. 2013. <http://www.pacer.org/>.  

 

Positively Minnesota. State Services for the Blind, n.d. Web. 24 Feb. 2013. 
<http://www.positivelyminnesota.com/JobSeekers/Blind_or_Visually_Impaired/>.  

"Special Education." MN State Legislature. MN state legislature, n.d. Web. 27 Feb. 2013.  

"Special Needs Education in Europe." N.p., n.d. Web. 25 Feb. 2013. <https://www.european-

agency.org/publications/ereports/special-needs-education-in-europe/sne_europe_en.pdf>.  

 
"The Clinton - Gore Administration: A Record of Progress." nara.gov. N.p., n.d. Web. 25 Feb. 2013. 
<http://clinton5.nara.gov/WH/Accomplishments/eightyears-02.html>. 

"Our View: Close the special eduation funding gap." Rochest Post - Belletin 17 Apr. 2013 [Opinion] . Web. 
11 Apr. 2013. 

Minnesota State Auditor. Evaluation Report: Special Education. Minnesota State Auditor. Saint Paul: 
Minnesota Office of the Legislature, 2013. N. pag. Web. 29 Apr. 2013.  

"CRS Report: Welfare Spending The Largest Item In The Federal Budget." United States Senate Comitee on The Budget. united 

States Senate, 18 Oct. 2012. Web. 28 Apr. 2013.  
 

 


